
GDPR Data Localization: A Comprehensive
Guide for Indian Corporates

The General Data Protection Regulation (GDPR),implemented in May
2018, is the most comprehensive data protection law in the world. It has
far-reaching implications for organizations worldwide, including Indian
corporates. One of the key requirements of the GDPR is data localization,
which refers to the storage of personal data within the European Union
(EU).

What is Data Localization?

Data localization is the practice of storing and processing personal data
within a specific geographic location, typically the country in which the data
subject resides. The GDPR requires that personal data of EU citizens be
stored within the EU, with limited exceptions. This is to ensure that EU
citizens have control over their personal data and that it is protected from
unauthorized access, use, or disclosure.
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Implications of GDPR for Indian Corporates

Indian corporates that process the personal data of EU citizens must
comply with the GDPR's data localization requirements. This means that
they must store and process this data within the EU. Failure to comply with
these requirements can result in significant penalties, including fines of up
to €20 million.

Benefits of Data Localization for Indian Corporates

While data localization may pose some challenges for Indian corporates, it
also offers several benefits:

Increased compliance: By storing and processing personal data
within the EU, Indian corporates can ensure that they are compliant
with the GDPR's data localization requirements.

Enhanced data security: Storing personal data within the EU
provides an additional layer of security, as it is subject to the EU's strict
data protection laws.

Improved customer trust: Demonstrating compliance with the
GDPR's data localization requirements can help build trust and
confidence with EU customers.

Avoidance of penalties: Failure to comply with the GDPR's data
localization requirements can result in significant penalties. By
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adhering to these requirements, Indian corporates can avoid these
risks.

Challenges of Data Localization for Indian Corporates

Cost and complexity: Implementing data localization can be costly
and complex, requiring significant investment in infrastructure and
resources.

Data sovereignty: Data localization can raise concerns about data
sovereignty, as it may involve storing personal data outside of India.

Cross-bFree Download data transfers: Transferring personal data
across bFree Downloads may be restricted or prohibited under certain
circumstances, making data localization difficult to implement.

Strategies for Data Localization

To successfully implement data localization, Indian corporates can consider
the following strategies:

Establish a data center in the EU: This is the most straightforward
approach, but it can be expensive and time-consuming.

Partner with a cloud provider that offers data localization: Cloud
providers such as Our Book Library Web Services (AWS) and
Microsoft Azure offer data localization services that can make it easier
for Indian corporates to comply with the GDPR.

Use a data anonymization or pseudonymization service: This can
help reduce the risk of non-compliance by making personal data less
identifiable.



Data localization is a key requirement of the GDPR that has significant
implications for Indian corporates. By understanding the implications,
benefits, and challenges of data localization, Indian corporates can develop
effective strategies to comply with the GDPR and reap the benefits it offers.
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